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Reply form 		for the Consultation Paper on Technical Standards under the Regulation on transparency and integrity of Environmental, Social and Governance (ESG) rating activities





Responding to this paper 
ESMA invites comments on all matters in this consultation paper and in particular on the specific questions. Comments are most helpful if they:
respond to the question stated;
indicate the specific question to which the comment relates;
contain a clear rationale; and
describe any alternatives ESMA should consider.
ESMA will consider all comments received by 20 June 2025.  
Instructions
In order to facilitate analysis of responses to the Consultation Paper, respondents are requested to follow the below steps when preparing and submitting their response:
Insert your responses to the questions in the Consultation Paper in the present response form. 
Use this form and send your responses in Word format (pdf documents will not be considered except for annexes);
Please do not remove tags of the type <ESMA_QUESTION _ESGR_1>. Your response to each question has to be framed by the two tags corresponding to the question.
If you do not wish to respond to a given question, please do not delete it but simply leave the text “TYPE YOUR TEXT HERE” between the tags.
When you have drafted your response, name your response form according to the following convention: ESMA_EUGB_nameofrespondent_RESPONSEFORM. For example, for a respondent named ABCD, the response form would be entitled ESMA_ESGR_ABCD_RESPONSEFORM.
Upload the form containing your responses, in Word format, to ESMA’s website (www.esma.europa.eu under the heading “Your input – Open Consultations” ->  Consultation Paper on technical standards on the European Green Bonds Regulation”). 
Publication of responses
All contributions received will be published following the close of the consultation, unless you request otherwise. Please clearly and prominently indicate in your submission any part you do not wish to be publically disclosed. A standard confidentiality statement in an email message will not be treated as a request for non-disclosure. A confidential response may be requested from us in accordance with ESMA’s rules on access to documents. We may consult you if we receive such a request. Any decision we make not to disclose the response is reviewable by ESMA’s Board of Appeal and the European Ombudsman.
Data protection
Information on data protection can be found at www.esma.europa.eu under the heading Legal Notice.

Who should read this paper
[bookmark: _Toc515564428]All interested stakeholders are invited to respond to this Consultation Paper. In particular, ESMA encourages entities that intend to apply for registration as external reviewers of European Green Bonds, as well as financial market participants who have or intend to issue or invest in green bonds or sustainability-linked bonds, to participate. 


General information about respondent
	Name of the company / organisation
	The Credit Rating Research Initiative
	Activity
	Audit/Legal/Individual

	Are you representing an association?
	☐
	Country/Region
	UK



Questions

Q1 	Do you agree with ESMA’s proposals for the draft technical standard under Articles 6(3) and 12(9)? 
<ESMA_QUESTION_ESGR_1>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_ESGR_1>

Q2 	Do you agree with ESMA’s proposals for the draft technical standard under Article 16(5)?
<ESMA_QUESTION_ ESGR_2>
While the CRRI supports the principle of organisational and operational separation under Article 16(5), a key structural risk remains unaddressed. Specifically, the integration of ESG ratings into proprietary indices licenced by the same corporate group presents a structural conflict of interest that is not yet addressed within the scope of the current RTS. The CRRI strongly encourages ESMA to explicitly acknowledge this issue as a future area for monitoring or review, even if not immediately captured by the current RTS.
There are various reasons for this recommendation. The most pressing reason is related to research by Agrawal et al, who find that ESG Rating Agencies that provide ESG Ratings alongside the provision of indices have been found to issue higher ESG Ratings for those companies that are included in their indices. The finding that ‘index construction incentives affect the production of ESG ratings’. This comes on the back of Moody’s discontinuing its ESG scoring business and instead going into strategic partnership with MSCI, effectively leaving S&P Global and MSCI as the two duopolistic leaders of the burgeoning ESG Rating field. MSCI’s main income generator is its index business, while it is the opposite for S&P (ratings brings in more revenues than indices, although indices are still important). The conflict of interest here is obvious and currently falls outside of the scope for the RTS. This structural issue should be explicitly acknowledged within the regulatory framework, particularly given the pace of market consolidation and the growing influence of index-linked ESG products.

<ESMA_QUESTION_ ESGR_2>

Q3. 	Do you agree with ESMA’s proposals for the draft technical standard under Articles 23(4) and 24(3)?
<ESMA_QUESTION_ ESGR_3>
The CRRI broadly agrees with the proposals for greater methodological disclosure under Articles 23(4) and 24(3). However, there ought to be caution deployed. Efforts to enhance methodological comparability should not lead, inadvertently or by design, to methodological convergence or de facto standardisation. Transparency should allow users to understand diverse methodologies, not push providers toward uniformity that could stifle innovation or entrench incumbent models. There have been a variety of research outputs that have suggested investors are seeking to ‘aggregate’ the noise the in the ESG Rating sector. Aligning regulatory priorities too closely with perceived investor preferences risks undermining the public-interest objectives of ESG Rating oversight. Whilst greater convergence may be preferable, there must be a limit and it is the responsibility of the regulator to suggest, in a manner that suits, what that is. Without intervention, the market could consolidate around a handful of dominant methodologies, potentially eroding diversity and critical contestation in ESG frameworks. It is questionable whether that outcome would meet regulatory objectives. There is an associated risk with this outcome that dominant ESG rating philosophies take hold, entrenching potentially opaque, Global North-centric philosophies which are focused on scale, not nuance.
ESMA should consider explicitly stating what is regulatory objective is in this regard. It would be helpful for ESMA to clarify that comparability of outputs is not equivalent to harmonisation of methodology. This distinction would protect the diversity of perspectives that ESG analysis requires. Any transparency that is promoted by the regulator should build towards users interpreting ratings better, not suppressing methodological diversity. As the market has grown methodologies and approaches have been converging at a rapid pace and this is not necessarily positive.

<ESMA_QUESTION_ ESGR_3>
Q4.	Do you consider that the draft technical standards under Articles 23(4) or 24(3) should  instead provide an expanded table in Annex proposing a sequence and structure for all disclosures to be made under parts 1 and 2 of Annex III? If yes, please explain the benefits of such an approach.
<ESMA_QUESTION_ ESGR_4>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_ ESGR_4>

Q5 	Do you agree with ESMA’s proposed cost benefit analysis? If not, please explain.
<ESMA_QUESTION_ ESGR_5>
TYPE YOUR TEXT HERE
<ESMA_QUESTION_ ESGR_5>
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