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By email

11 June 2025

RE: Consultation on the Technical Standards under the Regulation on the transparency and integrity of ESG rating activities

Dear Sir or Madam,

The Alternative Investment Management Association (“AIMA”)[footnoteRef:2] appreciates the opportunity to respond to the consultation[footnoteRef:3] on the draft RTS published by the European Securities and Markets Authority (ESMA). [2:       AIMA is the world’s largest membership association for alternative investment managers. Its membership has more firms, managing more assets than any other industry body, and through our 10 offices located around the world, we serve over 2,000 members in 60 different countries. AIMA’s mission, which includes that of its private credit affiliate, the Alternative Credit Council (ACC), is to ensure that our industry of hedge funds, private market funds and digital asset funds is always best positioned for success. Success in our industry is defined by its contribution to capital formation, economic growth, and positive outcomes for investors while being able to operate efficiently within appropriate and proportionate regulatory frameworks. AIMA’s many peer groups, events, educational sessions, publications and practical tools like its Due Diligence Questionnaires and industry sound practice guidance available exclusively to members, enable firms to actively refine their business practices, policies, and processes to secure their place in that success. For further information, please visit AIMA’s website, www.aima.org.]  [3:  Available at the following address: https://www.esma.europa.eu/press-news/consultations/consultation-technical-standards-under-regulation-transparency-and#form ] 


ESG ratings play an important role in the investment process. We support the European Commission’s intention that the methodologies behind ratings should be transparent and that ESG ratings providers should avoid any actual or perceived conflict of interest in the production of ratings. Targeted regulation will provide greater trust for users of ESG ratings and should also ensure that the financial costs associated with ratings remains reasonable.

We broadly agree with the draft RTS as it stands but we suggest two technical amendments to clarify drafting beyond the specific questions mentioned in the consultation:

1. Generalised description of specific risks in rating product disclosures

We suggest that it would be helpful to clarify that the requirement to disclose the specific risks in Article 3 1(b) and 1(c) should be for a generalised description of the specific risks rather than specific metrics per item stated. For this reason, we would suggest the following amendments, highlighted in red below:


As part of the information disclosed in accordance with Annex III, point 1, letter (f), of Regulation (EU) 2024/3005, ESG rating providers shall specify: 

(a) the name of the rated item, and, where applicable, the name of its issuer with a specification of whether it is: 

1. a financial undertaking; 
1. a non-financial undertaking; 
1. a sovereign; 
1. a public authority or body governed by public law; 
1. another legal person with reference to the category of that legal person. 

(b) a [generalised] description of the specific risks covered, where the ESG rating is assessing risks; 
(c) a [generalised] description of the specific impacts covered, where the ESG rating is assessing impacts; 
(d) how the proportion of the risk and impact materiality is determined in the case of the double materiality principle; 
(e) where the ESG rating product is based on other materiality dimensions, a description of those dimensions.

2. Disclosure of ownership information

Article 6(2)(b) of the Draft Regulatory Technical Standard includes the requirement for ESG ratings providers (and entities which use internal ESG ratings as part of in-scope marketing material) to include "A chart showing the ownership links between any parent undertaking, subsidiaries and any other associated entities" as part of their public disclosures. This stems from the level 1 requirement in Annex III, point 1, letter (d), of Regulation (EU) 2024/3005 which refers to disclosing the "ownership structure of the ESG rating provider".  

The purpose of the level 1 disclosure requirements is to provide decision useful information to users of ESG ratings and transparency as to any potential conflicts of interest and how they are being mitigated. The ownership details of privately owned asset management groups is often highly confidential and disclosure of it is generally not required pursuant to other sectorial legislation e.g. MiFID, AIFMD, UCITS etc. 

As drafted, the disclosure requirement in the RTS goes beyond the aims of the level 1 text and is disproportionate as it would result in disclosures which are not decision useful for the users of ESG ratings and will often not be associated with potential conflicts of interest. The level 2 requirement should be amended to only require a narrative disclosure of ownership information to the extent that it may give rise to potential conflicts of interest – this would avoid the disclosure of confidential information in circumstances where it does not further the policy objective.

If you would like to discuss any aspect of AIMA’s position further, please contact Thomas Sharpe (tsharpe@aima.org) and Adam Jacobs-Dean (ajacobs-dean@aima.org).

Yours faithfully,

/s/ Adam Jacobs-Dean				
Managing Director and Global Head of Markets, Governance and Innovation
AIMA
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